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INTERNATIONAL DAIRY MARKET NEWS - SOUTH AMERICA 

Information gathered December 31, 2018 - January 4, 2019 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

SOUTH AMERICA OVERVIEW 
 
In Argentina, heavy rain maintained adequate moisture for corn and 
soybean crops’ growth. However, these wet conditions took a toll on 
cow milk production. In some cases, the soil of some dairy farms re-
mains muddy, which has required greater sanitary measures at the time 
of milking. On the other hand, most dairy operations are operating at 
normal levels with minor hauling issues. Nevertheless, milk/cream 
intakes remain adequate for most manufacturing requests. Meanwhile, 
on December 17, the government launched its first dairy futures mar-
ket for raw milk to be used as a tool to minimize the economic risk 
generated by price volatility. Futures markets are common in Argenti-
na for grains and beef, but this is the first time this type of market has 
been used for dairy. Milk future contracts are for 5,000 liters and can 
be priced in U.S. dollar or Argentina pesos. The butterfat market is 
steadily firming as demands from ice cream/frozen desserts manufac-
turers and butter churners become seasonally stronger. The interest for 
other dairy products such as Mozzarella cheese is stable. 
 
Although the climate was mixed during the last two weeks in Brazil, 
the conditions were generally fair for the development of summer 
crops such as soy and corn. Cumulative 2018 milk production is below 
2017, mainly due to the direct impact of the mid-year trucker strike. 
Nevertheless, at this point, milk output is at the peak of the season and 
milk production is expected to continue to grow throughout 2019. 
Therefore, milk/cream volumes are plentiful to satisfy most processing 
needs. Large milk volumes are clearing into cheese plants, while sev-
eral balancing plants continue actively churning cream and drying 
condensed milk intakes.  
 
 
 
 
 
 
 
 

SKIM MILK POWDER 
 
Free on board export prices for whole milk powder (WMP) adjusted 
slightly down across the Southern Cone region of the continent, in 
contrast with recent WMP upward pricing trends at the GDT. The bot-
tom price of the range is reflecting active WMP export transactions 
outside the Mercosur bloc, particularly to Algeria and Russia. Howev-
er, the top price of the range is mirroring sluggish trading activity 
within the Mercosur bloc, mainly from Argentina and Uruguay to Bra-
zil. WMP production is ongoing in most balancing plants as manufac-
turing condensed milk volumes are readily available throughout the 
region. Consequently, WMP inventories are steady to slightly higher.  
 
Prices for: South America, All First Sales, Free on Board - Port, Con-
ventional, and Edible Skim Milk Powder 
Price Range - 1.25% Butterfat; $/MT:                                2,375 - 2,675  
 
Secondary Sourced Information: 
 
At the GDT Event 227 on January 2, whole milk powder (SMP) prices 
across all contract periods averaged $2,201 per metric ton, up 7.9 per-
cent from the last event.  
 
 
 
 
 
 
 
 

WHOLE MILK POWDER 
 
Free on board export prices for whole milk powder (WMP) adjusted 
slightly down across the Southern Cone region of the continent, in 
contrast with recent WMP upward pricing trends at the GDT. The bot-
tom price of the range is reflecting active WMP export transactions 
outside the Mercosur bloc, particularly to Algeria and Russia. Howev-
er, the top price of the range is mirroring sluggish trading activity with-
in the Mercosur bloc, mainly from Argentina and Uruguay to Brazil. 
WMP production is ongoing in most balancing plants as manufacturing 
condensed milk volumes are readily available throughout the region. 
Consequently, WMP inventories are steady to slightly higher.  
 
Prices for: South America, All First Sales, Free on Board - Port, Con-
ventional, and Edible Whole Milk Powder 
Price Range - 26% Butterfat; $/MT:                                   2,525 - 3,025  
 
Secondary Sourced Information: 
 
At the GDT Event 227 on January 2, whole milk powder (WMP) pric-
es across all contract periods averaged $2,705 per metric ton, up 1.2 
percent from the last event.  
 


